ODOKNAQL
Ha OAUTHAR KOMWATET Ha
,APKO TAYBPC” ALCWL,
rp. Codhusn

HacToswmaT goknap Ha OauTHUA KOMWUTET
ua ,APKO TAYBLPC” ALCUL, rp. Codpous
(,Qpyxectsoro") 3a 2013 r. @ U3roTeeH B
CBLOTBETCTBUE C pasrnopesdute Ha |i. 40n
oT 3aKxoHa 3a He3aBUCAMWUS (PUHEHCOB
oawnT.

OcHOBHUTE BYHKLMN HA OAUTHUS KOMUTET
na [pywecrsoto, u3bpan oT Obuoro
cubpanne Ha akumoHepuTe, BKIYBaT:

1. HabmopeHue Ha npouecute Mo

hUHaHCOBOTO oTYUTaHE 8
[py»ecTBOTO;

2. HabniopeHwe Ha edexTuBHOCTTa
Ha cucTemMuMTe 33  BBTPEUWEH
KOHTPO!T,

3. HabniogeHne Ha egexTUBHOCTTa
Ha cucTemara 3a yrnpapnexsue Ha
pucKoBeTe;

4. Habnopgenve Ha He3aBUCHUMAA
dUHAHCOB oanT Ha ' [lpyKecTBOTO,

BKMIOYUTENHO  W3BBLpLLUBAHE Ha
npernes Ha He3asuCUMOCTTa Ha
perucTpupanua oAnTOp BE

[ipyxecTBoTo B CbOTBETCTBUE C
M3NCKBaHNWATA Ha 3akoHa.

Ha ocHOBaTa Ha nonyveHara MbpBUdHA
uHdopmaLms, npoBeAgHNTE
npogecuoHanHn asanus U B cTpOoro
CBLOTBETCTBME C MIVCKBaHUATA Ha 3akoHa
3a HesasucuMuUa (DUHAHCOB OAWNT W Ha
3akoHa 3a nybnuwdHOTO npeanaraHe Ha
UeHHU KHwxa, OAWTHWAT KOMWTET Ha
opmynupa  CcrieaHuTe KOHCTaTAaLMN,
M3so0av W nNperopkky 3a JehHocTTa Ha
[pyxecrsoro npes 2013 T.

. Tpouecu no thuHAHCOBOTO
otuuraHe B  [pyxectBoto #
eeKTUBHOCT Ha BbLTPEWHNUA
KOHTpOn

Mpe3 2013 r. [ipyxecTsoTo & npunarana
[0CNe[oBaTenHo aAeKsaTHa C4eTOBOAHA
nonuTuKa " HenocpeacTeeHo €
KOHTPONUPANo NPOLIECHTe MO (PUHAHCOBO

REPORT
of the Audit Committee of
ARCO TOWERS ADSIC, Sofia

The following report of the Auditing
Committee of ARCO TOWERS ADSIC,
Sofia (‘the Company") for year 2013 was
prepared in accordance with  the
provisions of Art. 40n of the Independent
Financial Audit Act.

The main functions of the Audit Committee
of the Company, elected by the General
meeting of shareholders, include:

1. Observation of the processes of
financial reporting in the Company,

2 Observation of the effectiveness of
the systems for internal control;

3 Observation of the effectiveness of
the risk management system;

4 Observation of the independent
financial audit of the Company,
including observation of the level of
independence of the = registered

auditor of the Company in
accordance with the requirements
of the law,

On the basis of the initial information
received, the undertaken professional
analyses and strictly complying with the
requirements of the Independent Financial
Audit Act and the Public Offering of
Securities Act, the Audit Committee
ascertains the following conclusions and
recommendations on the activity of the
Company for the year 2013.

. Processes regarding the financial
reporting of the Company and
efficiency of internal control

In 2013 the Company consecutively
applied the adequate accounting policy
and directly controlled the processes of
financial reporting. The Company complied



otTudTane. To ce e npuabPXKano KoM
newcrsawute MemagyHapogHu
CUETOBOAHW CTaHaapTy. PLKOBOACTBOTO
Ha [pyxecrtsoTo & OTrOBOpHO 3a
opraHM3upaHe Ha KOpeKTHO BOoAeHe Ha

CueTOBOACTBOTO, 3a LeneckbobpasHoTo
ynpasnewve Ha  akruexTte W 3a
npegnpuemMaHeTo  Ha Heobxogumute

mepkn 3a wu3bsrsaHe Ha @BEHTYyanHu
anoynorpebn v Apyru HepefHOCTY.

B cbhoTBETCTBME C M3WCKBAHWATA Ha
3akoHa 3a nyGnuyHOTO npeanaraHe Ha
yeHHW KHwka npe3 2013 r. peaoBHO ca

W3rOTBRHM  TPUMECEYHW ¥ FOAWLIHA
MHaHCOBM OTYETH, KaTo Chluute ca
npeacTasaHu B HopMaTUBHO

onpeaenenute cpokose B KomwcusaTa 3a
chHaHCOB Ha30p, Ha perymmpaqus nasap
1 Ha oOWecTBeHoCTTAa.

OcLUECcTBABAHETO Ha edekTuseH
BLTPELEH KOHTPON € eAUH OT OCHOBHUTE
npuopuTeT B gedHocTTa Ha Cweera Ha
aupekTopure Ha [pyxectsoto 1 MNpes
2013 r. YnpaenexveTo Ha (uHaHcosBuTe
pecypcu e 6uno peanusvpaHo B CTPOro

ChOTBETCTBUE c pevcTeawiara
HopmaTuBHa ypeaba.

Ha ocHoBaTa Ha  TOPEen3noXeHoTo
OAVTHWAT KOMWTET KOoHCTatupa, 4Ye B
[pyxecTBoTo ce ochLecTeasar
3aKoHocbo0pasHu n KOHTpONUpaHu

npouecH 1o puHaHCoBO oTUUTaHe.

Ha c¢ucremuTe 3a
Ha pucKoBeTe B

il. EdpekTuBHOCT
ynpasneHue
OpyxecTBOTO

Mpes 2013 r. pLKOBOACTBOTO Ha JAPKO
TAYLPC" AICULL e oceliecTssABano
edeKTMBHO ynpasneHue Ha puckoeeTe
ypes NpunaraHeTo Ha Aelcrealla cuctema
3a TAXHOTO nporHoavupaxe "
KOHTpOMMpaHe. EdekTvBHOCTTa Ha
cucTemara 3a ynpasrnedue Ha pucka e

onpeaeneHa Ao ronama cTened o7
aAMUHUCTPATUBHO - yripaBneHcka
cTpykTypa Ha [pyecTBoTo.

Llenute Ha opraHuMsauuaTa U HauMHa Ha
B3aUMOAEeNcTBIMe mexny OTLEnHUTe
ErnemeHTU Ha aaMUHUCTPATUBHO -

yrpaeneHcka CTpyKTypa ca:

with the applicable International Financial
Standards. The management of the
Company is responsible for organizing a
correct conduct of accounting, for the
expedient management of assets and
undertaking the necessary measures to
avoid any possible abuses and other
irregularities.

In compliance with the requirements of the
Public Offering of Securities Act, in 2013
the Company regularly prepared three-
months and annual financial statements
and the latter were presented before the
Financial Supervision Commission, at the
regulated market and at the public within
the statutory terms.

The implementation of effective internal
control is one of the main priorities in the
activity of the Board of Directors of the
Company in 2013. The management of
financial resources was fulfilled in strict
compliance with the regulations in force.

Based on the above the Audit Committee
ascertained that lawful and controlled
procedures of financial reporting are
carried out in the Company.

Il. Efficiency of the risk management
systems in the Company

in 2013 the management of ARCO
TOWERS ADSIC carried out effective
management of the risks through the
execution of efficient system of risk
forecasting and controlling. The efficiency
of the risk management system is defined,
to a great extent by the management
structure of the Company.

The purposes of the organization and the
way of interaction between the different
parts of the management structure are as
follows:



«  [AeTalnHo
npaeara,
OTrOBOPHOCTUTE

pasrpepensHne Ha
aaqbINKEHNATE "
gbLB BpB3KA C
ocbillecTeABaHe  Ha fAeiHocrTa
cexopuTU3aLma Ha HeaBMKAMK
UMOTH B CLOTBETCTBMNE c
HOPMAaTUBHWTE U3NCKBAHNA,

«  Cb3fasaHe Ha ycrosus 3a onaasaHe
Ha cmyxebHaTa U ThProscka TanHa
Ha [pyKecTBoTo;

«  CbajasaHe Ha ycrosuis 3a usbsrease
Ha KOHMMVKTU Ha WHTEepPecH, KOWUTO
Guxa 3acTpalmnn uHTepecuTe Ha
aKUMOHepUTe,;

. ocurypssaHe  npuriaraHeTo Ha
vauckBaHuATa Ha 3akora Cpeuly
nasapHuTe anoynotpetu c
(PUHAHCOBN MHCTPYMEHTN 1 ap.

ALMUHACTPATUBHO - ynpasneHckaTa
cTpykTypa B [IpyXecTsoTo € wsrpageHa Ha
npuHUMna Ha fepapxuyHara MOAYUHEHOCT,
BLTPELUeH KOHTPON W ochliecTaasare Ha
obpaTHa Bpb3Ka.

BbB Bpb3Ka C rOPHOTO, OAUTHWAT KOMWUTET
KoHcTaTMpa, 4e [lpyXecTsoTo peanuaupa
edexTUBHO ynpasneHne Ha pUCKoBETE.

Ill. HabmogexHne - Ha He3aBucumus
¢uHaHcoB oauT B C'LOTBETCTBUE
CbLC 3aKoHOBUTE WauckpaHuaTa W
uaucKkBaHusATa Ha ETUYHUA Kopekc
Ha npogecuoHanHnTe
cueToBOQUTENU

B CLOTBETCTBYE C M3NCKBAHUATA Ha 3akoHa
33 cueToBOACTBOTO W THProBCKAs 3aKoH,
KaKTo W C W3NUCKBaHWATa Ha BakoHa 3a
He3aBUCAM (PUHAHCOB 04T B HAYanoTo Ha
2014 r. © N3BBPLLIEH HE3ABNCAM thuHaHCcoB
opguT Ha [pyxecTsoTo 3a 2013 1. ©T
perncTpupaH OANTOP CrecpaHa Crouuesa,
Ne 0154, n3bpaHa 3a He3aBuCHUM oauTop
ot OBuioTo cubpaHue Ha akuuoHepure Ha
JAPKO TAYBPC" ALCWL], nposeAaeHO
npes asryct 2013.

[oknaabT Ha HesaBucuMUa  0ANTOP,
W3roTBEH B CLOTBETCTBWE c
MexayHapogHuTe craHpapTu 3a

thVHAHCOBO OTUUTaHE U npu cuOMOAaBaHe
Ha CHLOTBETHUTE W3UCKBaHWATA Ha ESMA,

« detailed allocation of rights,
obligations  and responsibilities
related to carrying out the activities of

real estate securitization 1N
compliance with the legal
requirements;

« laying down the conditions for
protection of official and commercial
secrets of the Company,

« laying down the conditions  for
avoidance of conflicts of interest that
might endanger the interest of the
shareholders;

« ensuring the implementation of the
requirements of the Measures
Against Market Abuse With Financial
Instruments Act and others.

The administrative management structure of
the Company is based on the foundations of
hierarchical subordination, internal control,
and implementing a feedback.

In relation to the above the Audit Committee
ascertained that the Company implements
effective risk management.

iil. Observation of the independent
financial audit in compliance with
the legal requirements and the
requirements of the Ethic code of
professional accountants

in compliance with the requirements of the
Accountancy Act and the Commercial Act,
as well as the Independent Financial Audit
Act. in the beginning of 2014 was
performed an independent financial audit
of the Company for 2013 by registered
auditor Stefana Stoitzeva, Ne 01 54, elected
for independent auditor by the General
meeting  of shareholders of ARCO
TOWERS ADSIC, conducted in August
2013.

The report of the independent auditor,
prepared in compliance with International
standards for financial reporting and
observing the relevant ESMA
requirements, should be presented at the

3



cnegea pgpa ©Obae npegcrased  Ha
pegosHoto  OBujoro  cubpaHue  Ha
aKkuMoHepuTe.

B cworsercTBue ¢ pasnopeabute Ha
un. 40 Ha 3akoHa 3a  HesaBuchM
cpunaHcos  oauT  OAWUTHUAT  KOMUTET
KoHCTaTUpa, Y€ (UHAHCOBUAT OAUT €

MpoBEAEH NPV CnassaHe Ha U3UCKBaHuATa
OTHOCHO He3aBucumna UHaAHCOB OAWT Ha
NpeanpuaTMSTa W B CboTBETCTBUE C
MexayHapoaHuTe craHaapTu 3a
(hMHAHCOBO OTYMTAHE.

HesaBucumnAT oauTop € Aeknapupan
npen OaUTHUA  KOMUTET  HanuyueTo/
nuncaTta Ha obBcrosTencreara rno un. 40H,

an.1 or 3akoHa 3a HesasucUMusa
hWMHaHCOB 0AMT.

M3sBbpLUeHUAT nperneq Ha
HE33BUCUMMOCTTa  HAa  perncrpupaHus

oputop Ha [pyXecTBOTO B CbOTBETCTBUE
ChC 3aKOHOBUTE M3NCKBAHWA n
uaucksaHmaTa Ha ETudHMA Ko4eKkc Ha
npodecuoHantuTe cyeToBOAUTENN
nokasga, Me PerncTpupaHuAaT  OAUToR
Crecbana Crouuesa, Ne 0154, wsusno
MOKpUBa W3UCKBAHWATA 33 HE3aBNCUMOCT
Ha PErUCTPUPaHUs OAUTOP.

Naral Date 08.04.2014

ordinary General meeting of shareholders.

In compliance with the requirements of
Art. 40 of the Independent Financial Audit
Act the Audit Committee ascertains that
the financial audit is conducted by abiding
the requirements for independent financial
audit of companies and in compliance with
the International standards for financial
reporting.

The independent auditor has declared
before the Audit Committee the existence
Nack of circumstances under Art. 40H, par.
1 of the Independent Financial Audit Act.

| The review on the independence of the

registered auditor of the Company,
performed in compliance with the legal
requirements and the provisions of the
Ethic code of professional accountants,
shows that the registered auditor Stefana
Stoitzeva, No. 0154, covers in full the
requirements for independence of the
registered auditor.

Opuren xomuTer:/ Audit Committee:

®panuecko MuosareTn/
iovanetti

/P ?Q\Nikolov

B

HMWMMMTPOEI Lyubomir Dimitrov



